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Board of Director´s Report 2013
JT Family Holding Oy and its subsidiaries form a group, Ferratum Group, which is one of the leading
microloan companies globally. Ferratum Group is a privately owned independent group; it doesn’t
belong to any other group in the financial or commercial sector. The group commenced its activities in
May 2005 and has grown rapidly in 23 countries across Europe and the APAC region.

Ferratum Group is operating under generally accepted ethical principles, and is one of the leading
players in developing the credibility of microloan businesses and common industry processes.
Ferratum Group has developed its business model and processes to be efficient and cust omeroriented. The identification and scoring of customers are key factors in the business globally.

Key actions and development during the last two years
During the last nine financial years Ferratum Group has focused on continuously developing its
operations. In the last two years Ferratum Group has developed the product portfolio further now
consisting of traditional Microloans, small Installment Loans (Plusloans) and most recently a Credit
Limit Product. For all of these products usability - especially from mobile devices - was a priority. In
2013 Ferratum Group has invested in further developing scoring capabilities by founding a dedicated
company (Personal Big Data Oy) and acquiring a software in Finland that’s allows to access and
analyze a broad set of customer data. Ferratum Group has strengthened its position as one of the
leading microloan companies in Europe and in the APAC countries. The group has been profitable
since the beginning and its financial position is solid (see table below):
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Financial highlights

1.1.-31.12.2013

1.1.-31.12.2012

58,198,340
7,328,570
3,888,552
(8,175,772)
(990,045)
25,109,844

48,913,326
8,573,922
6,236,681
(4,467,938)
(735,909)
2,409,500

15,944,027
44,683,369
17,528,034
71,762,727
26,417,083
29,666,882
15,678,763
24.6 %
21.8 %
2.46
283
6.7 %

(2,794,348)
37,923,498
2,670,730
46,473,371
21,149,733
12,163,374
13,160,263
49.4 %
28.3 %
2.33
202
12.8 %

Revenue
Operating profit
Profit before tax
Net cash flows from operating activities
Net cash flows from investing activities
Net cash flows from financing activities
Net increase/decrease in cash and cash
equivalents
Account receivables - microloans
Cash and cash equivalents
Total assets
Non-current liabilities
Current liabilities
Equity
Return on equity %
Equity ratio %
Net debt to equity ratio
Average personnel
Profit before tax %

0,1

Ferratum Group has expanded its business in Europe and in the APAC countries in accordance with
a strict and conceptualized model, most recently – in Q1 2014 - loan lending business has been
launched in Romania and Germany. Ferratum Group has however decided to withdraw its business
from Belgium.

Ferratum Group has successfully launched the credit business under its credit institution licens e
issued by Malta Financial Services Authority in Poland and Slovakia during 2013. The credit
institution activities elevate the existing level of trustworthiness; provide access to new external
banking scoring databases, and offer options for taking in deposits to support the profitable growth of
Ferratum Group.

In addition to the bond issue program which took place in 2011 and 2012 in Poland, Ferratum Group
has issued additional bonds in 2013 (series B1, two years term, PLN 10.4 million) and repaid two
series (A2 and A4, each one year term) with PLN 6.3 million joint volume.

Most significant, with respect to funding, is the successful issue of a new bond in Germany with a
volume of EUR 25 million in October 2013. This bond achieved an investment grade rating (BBB -) by
Creditreform Rating AG in Germany. The proceeds from this bond are intended to support the launch
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of the group’s operations in Germany and also other growth initiatives. In Q4 2013 Ferratum Group
was able to reduce the usage of its variable credit lines almost completely and achieved very
comfortable cash position of EUR 17.5 million as of 31 December 2013.

In 2013 Ferratum Group was significantly able to improve its tax ratio compared to 2012. This has
been achieved by structural changes which enabled the group to fully tax deduct its credit losses in
countries where restrictions have previously occurred.

Ferratum Group’s consolidated financial statements have been prepared in accordance with
international Financial Reporting Standards (IFRS), applying the IAS and IFRS standards in force on
31 December 2013 and SIC and IFRIC interpretations. The notes to the consolidated financial
statements also conform to Finnish accounting and corporate legislation.

Customer base
Growth%
1,872,868 1,377,000 36.01%
1,111,755 786,000 41.44%
761,113 591,000 28.78%
35,990
42,837 -15.98%
12/2013

Customer Base
Registered
Existing
New

12/2012

Personnel
At the year-end 2013, Ferratum Group employed 310 persons in 23 countries compared to 256
persons in 18 countries in 2012. The average number of personnel in 2013 was 283. The cost of
salaries and wages was, during 2013, EUR 6.8 million and 89% of the personnel were based outside
of Finland. The equivalent figures for 2012 were EUR 5.4 million with 81 % of the employees based
outside of Finland.

Significant future investments
Significant future investments will be made in establishing operations in new countries and in IT
development projects necessary for operations.

Risk factors and risk management
The purpose of risk management is to decrease the probability of unexpected losses and threats
against the reputation of the Group and, in addition, contribute to the increase in profitability and
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shareholder value. The risks of the Ferratum Group operations can be divided into three main
categories: credit risks (receivables from customers), market risks and operational risks (including
liquidity, cash flow and other risks).

Credit risks have been managed by developing tools for the subsidiaries to evaluate the payment
behavior of customers. These tools are used to only accept customers with solvency, which enables
the control of the level of credit losses.

Market risks have been managed by creating continuous co-operation with local authorities and
necessary stakeholders. Country specific risks are continuously monitored and changes are
immediately reacted to.

Operational risks are managed by a policy of profitable growth in addition to developing and
expanding the partner network. The undisrupted and continuous operation of critical IT systems has
been effectively guaranteed by different information security solutions.

Ferratum Group has

developed its processes and systems in order to offer customers, stakeholders and partners the most
efficient and practical software to cater for the needs of the developing micro loan industry.

Ferratum Group operates with moderate and calculated risk. The Board of Directors monitors
operations regularly and is ultimately responsible for the sufficiency of risk management and that the
company has access to appropriate software including instructions on the control and monitoring of
risks. The CEO is responsible for the daily operations of the Group. Each member of the
Management Team is primarily responsible for identifying and controlling risks related to their
functions according to instructions from the Board.

Ferratum follows proactively all legal changes which might take place in the countries where it
operates and will adjust its operations accordingly always taking into account the customer user
experience.

Future development
During financial year 2014 Ferratum Group will further launch its business under the credit institution
license in the countries where a credit institution license is required or may be required. During
financial year 2014 Ferratum Group is expected to strengthen its position as the leading micro loan
company in Europe.
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Shares of the company
There were 11,112 issued shares on December 31, 2013. There is one share series. All issued
shares are fully paid. According the shareholders agreement of Ferratum Group each share has one
vote, and equal rights to a dividend and claim on the Company’s assets in proportion to the number of
shares issued.

Purchase of own shares
As authorized by the Extraordinary General Meeting of Shareholders , JT Family Holding Oy has
purchased 71 own shares (at an average unit price of EUR 2,055.28) in 2013. Respectively, the
company owned 86 own shares at 31 December 2013.

Company management and auditors
Erik Ferm served as Chairman of the Board. Other members of the Board were Jorma Jokela, Lea
Liigus, Juhani Vanhala, Kai Becker and Markus Aho (until 19.11.2013) as a deputy member. The
Managing

Director

was

Jorma

Jokela.

The

accounts

for

the

year

were

audited

by

PricewaterhouseCoopers Oy, with authorized public accountant Mikko Nieminen bearing main
responsibility.

Board of Directors’ proposal for profit distribution and returning of capital
The loss for the financial year 2013 of JT Family Holding Oy amounts to EUR 540,919. Distributable
equity of the parent company at the end of the financial year was EUR 4,530,591. The Board of
Directors proposes that the company will distribute no dividends from retained earnings. The Board of
Directors further proposes that out of the invested funds in the unrestricted equity reserve, EUR 63
per share would be distributed to the shareholders as a return of c apital, which equals to EUR
700,056 million return of capital. There have been no significant changes in the financial position of
the company subsequent to the end of the financial year 2013. The liquidity of the company is solid
and, according to the Board, the proposed profit distribution does not jeopardize the solvency of the
company.

Subsequent events
In Q1 2014 the Board of Directors decided to liquidate the following subsidiaries: Ferratum Belgium
BVBA and Pelegrat B.V., which were no longer required and used for Ferratum Groups’ operations.
The businesses in Germany and Romania launched its operations in Q1 2014.
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CONSOLIDATED INCOME STATEMENT
Year ended 31 Decem ber
Note

2013

2012

Revenue

5

58,198,340

48,913,326

Other income

6

136,670

871,565

7

(21,201,588)

(19,564,533)

(21,598,446)

(14,992,655)

Operating expenses:
Selling, marketing and administration
Impairments on loans
Depreciations and amortization

8

(526,844)

(491,482)

Other operating expenses

9

(7,679,563)

(6,162,298)

7,328,570

8,573,922

Operating profit
Finance income

10

75,025

1,365,953

Finance costs

11

(3,515,042)

(3,703,194)

(3,440,017)

(2,337,241)

3,888,552

6,236,681

Finance costs – net
Profit before income tax
Income tax expense
Profit for the year

12

(341,606)

(1,604,622)

3,546,946

4,632,059

3,546,946

4,632,059

0

0

2013

2012

3,546,946

4,632,059

(229,252)

11,779

Profit attributable to:
-

ow ners of the parent company

-

non-controlling interests

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Profit for the year
Other comprehensive income
Items that may be reclassified subsequently to profit or loss
Translation difference

Total items that may be reclassified to profit or loss subsequently

(229,252)

11,779

Total com prehensive income

3,317,693

4,643,839

3,317,693

4,643,839

0

0

Allocation of total comprehensive income to:
-

ow ners of the parent company

-

non-controlling interests
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
Note

31-Dec-2013

31-Dec-2012

1-Jan-2012

Assets
Non-current assets
Property, plant and equipment

13

282,051

298,359

300,805

Intangible assets

14

3,104,905

2,459,739

2,183,682

Deferred income tax assets

15

1,865,580

1,883,073

1,459,489

5,252,535

4,641,171

3,943,976

44,683,369

37,923,498

25,322,578

Other receivables

3,963,145

1,015,481

1,018,679

Income tax assets

335,643

222,490

85,142

17,528,034

2,670,730

5,225,065

Total current assets

66,510,192

41,832,200

31,651,463

Total assets

71,762,727

46,473,371

35,595,439

Total Non-Current Assets

Current assets
Account receivables – microloans

Cash and cash equivalents (excluding bank overdrafts)

16

17

Equity and liabilities
Equity attributable to owners of the parent
Share capital

18

10,000

10,000

10,000

Treasury shares

18

(142,315)

(16,130)

0

Reserves

18

(171,135)

5,320

(3,871)

Unrestricted equity reserve

18

3,067,590

3,067,590

67,590

Retained earnings

12,914,623

10,093,483

5,536,784

Total equity

15,678,763

13,160,263

5,610,503

0

0

0

19

26,244,738

20,778,680

20,434,023

17,479

26,208

0

15

154.866

344,845

197,555

26,417,083

21,149,733

20,631,578

out of w hich relate to Non-controlling interests

Liabilities
Non-current liabilities
Borrow ings
Other payables
Deferred income tax liabilities
Total non-current liabilities

Current liabilities
Income tax liabilities

20

455,909

697,064

1,153,920

Borrow ings

19

19,538,425

453,364

416,150

Trade payables

20

7,282,034

7,661,141

6,031,764

Other current liabilities

20

2,390,513

3,351,806

1,751,525

Total current liabilities

29,666,882

12,163,374

9,353,358

Total liabilities

56,083,965

33,313,108

29,984,936

Total equity and liabilities

71,762,727

46,473,371

35,595,439

11

IIFRSDF

IFRS consolidated financial statements

CONSOLIDATED STATEMENT OF CASH FLOW
Year ended 31 Decem ber
2013

2012

PROFIT/LOSS FOR THE PERIOD

3,546,946

4,632,059

Adjustments for:
Depreciation, amortization & impairment loss
Gains (-) and Losses (+) of disposals of fixed assets and other non-current assets
Unrealized foreign exchange gains (-) and losses (+)
Finance income and expenses
Tax on income from operations
Transactions w ithout cash flow

526,844
196,152
312,192
3,127,825
341,606
(67,976)

491,482
56,094
2,281,147
1,604,622

4,480,095
(2,188,309)

6,110,383
2,973,481

(2,203,604)
25,949
(431,291)
(968,064)
(162,968,684)
148,094,549
(8,175,772)

(1,984,992)
60,557
(257,505)
(2,459,103)
(126,015,822)
107,885,008
(4,467,938)

Purchase of tangible and intangible assets
Proceeds from sale of tangible and intangible assets
Disposal of subsidiaries, net of cash disposed of
Proceeds from sale of investments
Net cash used in investing activities

(1,279,508)
136,635
40,259
112,568
(990,045)

(737,765)
(530)

Cash flows from financing activities
Purchase of ow n shares
Proceeds from short-term borrow ings
Repayment of short-term borrowings
Addition(+)/ decrease(-) of short-term borrowings
Proceeds from long-term borrow ings
Repayment of long-term borrow ings
Dividends paid
Net cash used in financing activities

(126,186)
8,997,633
(7,107,177)
(4,117)
25,000,000
(859,743)
(790,567)
25,109,844

(16,130)
1,150,557
(1,113,342)

Net increase/decrease in cash and cash equivalents

15,944,027

(2,794,348)

Cash and cash equivalents at the beginning of the period
Exchange gains/(losses) on cash and cash equivalents
Net increase/decrease in cash and cash equivalents
Cash and cash equivalents at the end of the period

2,670,730
(1,086,723)
15,944,027
17,528,034

5,225,065
240,014
(2,794,348)
2,670,730

Cash flows from operating activities

Working capital changes:
Increase (-) /decrease(+) in trade and other receivables
Increase (+) / decrease (-) in trade payables
Interest paid
Interest received
Other financing items
Income taxes paid
Loans granted
Proceeds from repayments of loans
Net cash from operating activities
Cash flows from investing activities

2,386
(735,909)

3,095,057
(497,209)
(209,433)
2,409,500

12

IIFRSDF

IFRS consolidated financial statements

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Changes in equity 1 - 12 / 2012

Share
capital

Treasury
shares

Unrestricted
equity
reserve

Other
reserves

Translation
differences

Retained
earnings

Equity
holders of
parent

NCI

Opening balance

10,000

-

67,590

702

(4,573)

5,536,785

5,610,503

0

5,610,503

4,632,059

4,632,059

0

4,632,059

Total
equity

Com prehensive income
Profit or loss
Other comprehensive income
Currency translation difference:

11

8,282

3,486

11,779

0

11,779

Total com prehensive income

11

8,282

4,635,545

4,643,839

0

4,643,839

(210,000)

(210,000)

0

(210,000)

(16,130)

0

(16,130)

3,000,000

0

3,000,000

132,051

132,051

0

132,051

(898)

0

0

0

Transactions w ith owners
Dividend distribution
Acquisition of treasury shares

(16,130)

Reclassifications between classes
(unrestricted equity reserve)

3,000,000

Share-based payments
Reclassifications between classes
(legal reserve)
Total transactions with owners

898
-

(16,130)

3,000,000

898

-

(78,847)

2,905,921

0

2,905,921

Total equity 12 / 2012

10,000

(16,130)

3,067,590

1,610

3,709

10,093,483

13,160,263

0

13,160,263

Changes in equity 1 - 12 / 2013

Share
capital

Treasury
shares

Unrestricted
equity
reserve

Other
reserves

Translation
differences

Retained
earnings

Equity
holders of
parent

NCI

Opening balance

10,000

(16,130)

3,067,590

1,610

3,709

10,093,483

13,160,263

0

13,160,263

3,546,946

3,546,946

0

3,546,946

Total
equity

Com prehensive income
Profit or loss
Other comprehensive income
Currency translation difference:

(71)

(176,674)

(52,508)

(229,252)

0

(229,252)

Total com prehensive income

(71)

(176,674)

3,494,438

3,317,693

0

3,317,693

(790,000)

(790,000)

0

(790,000)

(126,186)

0

(126,186)

116,702

0

116,702

290

0

290

Transactions w ith owners
Dividend distribution
(126,186)

Acquisition of treasury shares

116,702

Share-based payments
290

Other changes
Total transactions with owners
Total equity 12 / 2013

-

(126,186)

10,000

(142,315)

3,067,590

290

-

(673,298)

(799,194)

0

(799,194)

1,829

(172,964)

12,914,572

15,678,711

0

15,678,763
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1. General information
Ferratum Group is one of the leading microloan companies globally. Ferratum Group is a privately owned
independent group and it doesn’t belong to any other group in the financial or commercial sector. It is
operating under generally accepted ethical principles, and is one of the leading players in developing the
credibility of microloan businesses and common industry processes . Ferratum Group has developed its
business model and processes to be efficient and customer-oriented. The identification and scoring of
customers are key factors in the business globally.

The parent company is JT Family Holding Oy (business identity code 1950969-1). The parent company is
headquartered in Helsinki, Finland. The registered address is Ratamestarinkatu 11 A, FI-00520 Helsinki.

The financial year for all Group companies is the calendar year and it ended on December 31, 2013. The
Board of Directors of Ferratum Group has approved these financial statements for publication on April 9,
2014. According to the Finnish Companies Act, shareholders have the opportunity to approve or reject
the financial statements at the General Meeting of Shareholders held after publication. It is also possible
to amend the financial statements at the General Meeting of Shareholders.
A copy of the consolidated financial statements can be obtained from the head office of Ferratum Group
at Ratamestarinkatu 11 A, FI-00520 Helsinki.

2.

Summary of significant accounting policies

2.1

Basis of preparation

Ferratum Group’s financial statements have been prepared in accordance with the requirements of
International Financial Reporting Standards (IFRS), as adopted by the European Union, and IFRS
Interpretations Committee (IFRS IC) applicable to companies reporting under IFRS. The consolidated
financial statements have been prepared under the historical cost convention, as modified by the
revaluation of available-for-sale financial assets, and financial assets and financial liabilities (including
derivative instruments) at fair value through profit or loss.
The preparation of financial statements in accordance with IFRS requires the use of certain critical
accounting estimates. The application of the company’s accounting policies also requires the
management to exercise its judgment in the process of applying the group’s accounting policies. Areas
that to a large extent contain such discretionary assessments or a high level of complexity or areas in
which assumptions and estimates are important to the consolidated financial statements are disclosed in
note 4.
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Standards, interpretations and amendments to published standards which are not yet effective
Certain new standards, amendments and interpretations to existing standards have been published by
the date of authorisation for issue of these financial. Ferratum Group has not early adopted these
revisions to the requirements of IFRSs as approved by the EU and the group’s directors are of the opinion
that, with the exception of IFRS 9, ‘Financial instruments’, there are no requirements that will have a
possible significant impact on the group’s financial statements in the period of initial application.
IFRS 9, ‘Financial instruments’, addresses the classification and measurement of financial assets and
financial liabilities. IFRS 9 was issued in November 2009 and October 2010. It replaces the parts of IAS
39 that relate to the classification and measurement of financial instruments. IFRS 9 requires financial
assets to be classified into two measurement categories: those meas ured as at fair value and those
measured at amortised cost. The determination is made at initial recognition.
The classification depends on the entity’s business model for managing its financial instruments and the
contractual cash flow characteristics of the instrument. For financial liabilities, the standard retains most of
the IAS 39 requirements. The main change is that, in cases where the fair value option is taken for
financial liabilities, the part of a fair value change due to an entity’s own credit risk is recorded in other
comprehensive income rather than the income statement, unless this creates an accounting mismatch.

2.2

Consolidation

Subsidiaries
Subsidiaries are all entities (including structured entities) over which the group has control. Ferratum
Group controls an entity when the group is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power over the entity.
Subsidiaries are fully consolidated from the date on which control is transferred to the group. They are
deconsolidated from the date that control ceases.
Inter-company transactions, balances and unrealised gains on transactions between group companies
are eliminated. When necessary amounts reported by subsidiaries have been adjusted to conform to
Ferratum Group’s accounting policies.
Business combinations
Ferratum Group applies the acquisition method to account for business combinations. The consideration
transferred for the acquisition of a subsidiary is the fair value of the assets transferred, the liabilities
incurred to the former owners of the acquiree and the equity interests issued by the Group. The
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consideration transferred includes the fair value of any asset or liability resulting from a contingent
consideration arrangement.
Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination
are measured initially at their fair values at the acquisition date. Ferratum Group recognises any noncontrolling interest in the acquiree on an acquisition-by-acquisition basis, either at fair value or at the noncontrolling interest’s proportionate share of the recognised amounts of acquiree’s identifiable net assets.
The excess of the consideration transferred over the fair value of the identifiable net assets acquired is
recorded as goodwill.

2.3

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision-maker. The chief operating decision-maker, who is responsible for allocating
resources and assessing performance of the operating segments, has been identified as the senior
management team that makes strategic decisions.

2.4

Foreign currency translation

(a) Functional and presentation currency
The financial statements of the individual entities in the Group are prepared using the currency which is
mainly used in the economic environment in which the entity operates (functional currency). The
consolidated financial statements are presented in euro (EUR), which is both the functional currency and
presentation currency of the parent company.
(b) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where items are re-measured. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the
income statement.
(c) Group companies
The results and financial position of all the group entities (none of which has the currency of a hyperinflationary economy) that have a functional currency different from the presentation currency are
translated into the presentation currency as follows:
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assets and liabilities for each balance sheet presented are translated at the closing rate at the date of
that balance sheet;

-

income and expenses for each income statement are translated at average exchange rates (unless
this average is not a reasonable approximation of the cumulative effect of the rates prevailing on the
transaction dates, in which case income and expenses are translated at the rate on the dates of the
transactions); and

-

all resulting exchange differences are recognised in other comprehensive income (or P&L).

2.5

Property, plant and equipment

Property, plant and equipment are recognised in the financial statements at their cost of acquisition less
depreciation (carrying amount). The cost of acquisition includes costs directly attributable to the
acquisition of the asset.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
group and the cost of the item can be measured reliably. All other repairs and maintenance costs are
charged to the income statement during the financial period in which they are incurred.
Fixed assets are depreciated according to the straight-line method, so that the assets’ original cost is
depreciated to the residual value over the estimated useful life, which is:
Fixtures, fittings and equipment: 3 – 8 years
Vehicles: 3 – 5 years
The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting period.
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount (note 2.7).
Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised within Other operating (expenses)/income (net) in the income statement.

2.6

Intangible assets

Intangible assets of Ferratum Group are mainly representing immaterial rights (licences, trademark etc.)
and capitalized software development costs.
Separately acquired trademarks and licences are shown at historical cost. Trademarks and licences
acquired in a business combination are recognised at fair value at the acquisition date. Amortisation is
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calculated using the straight-line method to allocate the cost of trademarks and licences over their
estimated useful lives, which are:
IT software: 2 – 10 years
Trademarks: 3 – 5 years
Licenses: 2 – 10 years
Development costs: 2 – 5 years
Development costs that are directly attributable to the design and testing of identifiable and unique
software products controlled by Ferratum Group are recognised as intangible assets when the following
criteria are met:


it is technically feasible to complete the software product so that it will be available for use;



management intends to complete the software product and use or sell it;



there is an ability to use or sell the software product;



it can be demonstrated how the software product will generate probable future economic benefits;



adequate technical, financial and other resources to complete the development and to use or sell
the software product are available; and



the expenditure attributable to the software product during its development can be reliably
measured.

Directly attributable costs, that are capitalised as part of the software product include the software
development employee costs and an appropriate portion of relevant overheads. Other development
expenditures that do not meet these criteria are recognised as an expense as incurred. Development
costs recognised as assets are amortised over their estimated useful lives.

2.7

Impairment of non-financial assets

Intangible assets that have an indefinite useful life or intangible assets not ready to use are not subject to
amortisation and are tested annually for impairment. Assets that are subject to amortisation are reviewed
for impairment whenever events or changes in circumstances indicate that the carrying amount may not
be recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs
of disposal and value in use.
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Ferratum Group classifies its financial assets in the following categories: at fair value through profit or
loss, loans and receivables, and available for sale. The classification depends on the purpose for which
the financial assets were acquired. Management determines the classification of its financial assets at
initial recognition.
(a) Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are financial assets held for trading. A financial asset is
classified in this category if acquired principally for the purpose of selling in the short term. Derivatives are
also categorised as held for trading unless they are designated as hedges. Assets in this category are
classified as current assets if expected to be settled within 12 months, otherwise they are classified as
non-current.
(b) Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They are included in current assets, except for maturities greater than 12
months after the end of the reporting period. These are classified as non-current assets. The group’s
loans and receivables comprise ‘account receivables - microloans’, ’other receivables’ and ‘cash and
cash equivalents’ in the balance sheet.
(c) Available-for-sale financial assets
Available-for-sale financial assets are non-derivatives that are either designated in this category or not
classified in any of the other categories. They are included in non-current assets unless the investment
matures or management intends to dispose of it within 12 months of the end of the reporting period.

2.8.2

Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade-date – the date on which the
group commits to purchase or sell the asset. Investments are initially recognised at fair value plus
transaction costs for all financial assets not carried at fair value through profit or loss. Financial assets
carried at fair value through profit or loss are initially recognised at fair value, and transaction costs are
expensed in the income statement. Financial assets are derecognised when the rights to receive cash
flows from the investments have expired or have been transferred and the group has transferred
substantially all risks and rewards of ownership. Available-for-sale financial assets and financial assets at
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fair value through profit or loss are subsequently carried at fair value. Loans and receivables are
subsequently carried at amortised cost using the effective interes t method.

2.9

Impairment of financial assets

Ferratum Group assesses at the end of each reporting period whether there is objective evidence that a
financial asset or group of financial assets is impaired. A financial asset or a group of financial assets i s
impaired and impairment losses are incurred only if there is objective evidence of impairment as a result
of one or more events that occurred after the initial recognition of the asset (a ‘loss event’) and that loss
event (or events) has an impact on the estimated future cash flows of the financial asset or group of
financial assets that can be reliably estimated.
Assets carried at amortised cost
The criteria that Ferratum Group uses to determine that there is objective evidence of impairment loss
include:
(a) a significant financial difficulty of the issuer or debtor;
(b) a breach of contract, such as a default or delinquency in interest or principal payments;
(c) the lender, for economic or legal reasons relating to the borrower’s financial difficulty, granting to the
borrower a concession that the lender would not otherwise consider or
(d) observable data indicating that there is a measurable decrease in the estimated future cash flows
from a portfolio of financial assets since the initial recognition of those assets, although the decrease
cannot yet be identified with the individual financial assets in the portfolio, including:
(i) adverse changes in the payment status of borrowers in the portfolio; and
(ii) national or local economic conditions that correlate with defaults on the assets in the portfolio.
Ferratum Group first assesses whether objective evidence of impairment exists individually for financial
assets that are individually significant, and individually or collectively for financial assets that are not
individually significant. If the group determines that no objective evidence of impairment exists for an
individually assessed financial asset, whether significant or not, it includes the asset in a group of
financial assets with similar credit risk characteristics and collectively assesses th em for impairment.
Assets that are individually assessed for impairment and for which an impairment loss is or continues to
be recognised are not included in a collective assessment of impairment.
The amount of the loss is measured as the difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding future credit losses that have not been incurred)
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discounted at the financial asset’s original effective interest rate. The carrying amount of the asset is
reduced through the use of an allowance account and the amount of the loss is recognised in profit or
loss.
For the purposes of a collective evaluation of impairment, financial assets are grouped on the basis of
similar credit risk characteristics (that consider on the basis of the group’s grading process asset type,
past-due status and other relevant factors). Each entity of Ferratum Group tracks its historical data of
collected amounts and unpaid amounts on receivables. Those characteristics are relevant to the
estimation of future cash flows for groups of such assets by being indicative of the debtors’ ability to pay
all amounts due according to the contractual terms of the assets being evaluated.

2.10 Account receivables – microloans
Upon initial recognition in the statement of financial position, microloans are measured at their fair value.
When measured subsequently, microloans are valued at an amortized cost determined using the effective
interest rate method, less provisions for impairment of loan receivables.
The provisions for impairments of loan receivables are recognized in the financial statements based on
historical trends and collective assessment of groups of microloans with similar credit risk characteristics.
When receivables are impaired, the receivable’s carrying amount is reduced to the receivable’s
recoverable amount.

2.11 Cash and cash equivalents
Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short -term
highly liquid investments with original maturities of three months or less and bank overdrafts.

2.12 Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares are shown in equity as a deduction, net of tax, from the proceeds.
Where any of Ferratum Group company purchases the company’s equity share capital (treasury shares),
the consideration paid, including any directly attributable incremental costs (net of income taxes) is
deducted from equity attributable to the company’s equity holders until the shares are cancelled or
reissued. Where such ordinary shares are subsequently reissued, any consideration received, net of any
directly attributable incremental transaction costs and the related income tax effects, and is included in
equity attributable to the company’s equity holders.
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2.13 Trade payables
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is due
within one year or less (or in the normal operating cycle of the business if longer). If not, they are
presented as non-current liabilities.
Trade payables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method.

2.14 Borrowings
Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently carried at amortised cost; any difference between the proceeds (net of transaction costs)
and the redemption value is recognised in the income statement over the period of the borrowings using
the effective interest method.
Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the
extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred
until the draw-down occurs. To the extent there is no evidence that it is probable that some or all of the
facility will be drawn down, the fee is capitalised as a pre-payment for liquidity services and amortised
over the period of the facility to which it relates.

2.15 Current and deferred income tax
The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity.
In this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.
Deferred tax is recognised, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. However, deferred
tax liabilities are not recognised if they arise from the initial recognition of goodwill; deferred tax is not
accounted for if it arises from initial recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither account ing nor taxable profit or
loss. Deferred tax is determined using tax rates (and laws) that have been enacted or substantively
enacted by the end of the reporting period and are expected to apply when the related deferred tax asset
is realised or the deferred tax liability is settled.
Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.
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Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred tax assets and liabilities relate to income taxes
levied by the same taxation authority on either the same taxable entity or different taxable entities where
there is an intention to settle the balances on a net basis.

2.16 Revenue recognition
Revenues comprise process, prolonging and reminder fees related to microloans issued.
The recognition of revenues is based on effective interest method. The effective interest method is a
method of calculating the amortised cost of a financial asset or a financial liability and of allocating the
interest income or interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments or receipts through the expected life of the financial
instrument or, when appropriate, a shorter period to the net carrying amount of the financial asset or
financial liability.

2.17 Interest income and expense
Interest income and expense for all interest-bearing financial instruments, except microloans, are
recognised within ‘interest income’ and ‘interest expense’ in profit or loss using the effective interest
method.
When calculating the effective interest rate, the Group estimates cash flows considering all contractual
terms of the financial instrument (for example, prepayment options) but does not consider future credit
losses.
The calculation includes all fees and points paid or received between parties to the contract that are an
integral part of the effective interest rate, transaction costs and all other premiums or discounts.

2.18 Other income from operations
Revenues that are not part of actual net sales, such as revenue from the sale of non-current assets are
recorded under other income from operations.

2.19 Share-based payments
Over time, selected employees have been offered the opportunity to invest in the shares of the parent
company of Ferratum Group. The individuals have purchased the shares at fair value. Since these
minority shareholders are also employed by Ferratum Group, certain expenses needs to be recognized in
the income statement according to IFRS 2 (Share based payments). These expenses reflect the potential
upside for the minority shareholders in terms of value increase of the shares. The fair value of this
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potential increase has been calculated on the date of the grant using Black and Scholes –model and
recognized as expense over the vesting period. Valuation has been adjusted to take into account the
terms and conditions upon which the shares were granted (except for vesting conditions). This incentive
scheme is classified as equity settled arrangement and the expenses recognized according to IFRS2 do
not have cash flow impact on the group.

2.20 Derivative instruments
All derivative contracts are initially recognized at fair value on the date they are entered into operation.
Subsequent measurement is also based at their fair value. The fair value of interest rate swaps is
calculated by discounting the future cash flows at current interest rate at the balance sheet date. Interest
rate swaps are part of group’s risk management policy, but the group does not apply hedge accounting
under IAS 39 to derivative instruments. The derivatives are included in the balance sheet as other
receivables and payables. Unrealized and realized gains and losses arising from changes in fair value are
recognized in the income statement in financial income and expenses in the period during which they
arise. Accumulated interest income or expenses from interest rate swaps that have taken place during t he
financial period are also recognized in the income statement under financial items.

3.

Financial risk management

3.1

Financial risk factors

Ferratum Group’s activities expose it to a variety of financial risks: market risk (including currency risk, fair
value interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. Ferratum
Group’s overall risk management programme focuses on the unpredictability of financial markets and
seeks to minimise potential adverse effects on the group’s financial performance. Ferratum Group uses
derivative financial instruments to hedge certain risk exposures. Risk management is carried out by a
central treasury department (group treasury). Group treasury identifies, evaluates and hedges financial
risks in close co-operation with the group’s operating units. The Board is responsible for the overall
effectiveness of the risk management function, which function is however carried out by all the members
of the group’s management.

24

IIFRSDF

IFRS consolidated financial statements

(a) Credit risk
Ferratum Group takes on exposure to credit risk, which is the risk that counterparty will cause a financial
loss for the group by failing to discharge an obligation. Credit risk is the most important risk for the
Group’s business. Accordingly, management carefully manages its exposure to this risk. Credit exposures
arise principally through the Group’s participation in short-term lending, and through its investments in
debt securities and exposures arising from its investing activities.
The Group’s principal credit risk exposures relating to on-balance sheet financial assets analysed by IAS
39 categorisation, reflecting the maximum exposure to credit risk before collateral hel d or other credit
enhancements, are as follows:
31-Dec-2013

31-Dec-2012

1-Jan-2012

Loans and receivables:
Cash at bank

17,528,034

2,670,730

5,225,065

Loans and advances to customers
Other receivables

44,683,369
3,963,145

37,923,498
1,015,481

25,322,578
1,018,679

66,174,549

41,609,710

31,566,321

The exposures set out in the table above are based on carrying amounts as reported in the statement of
financial position for on-balance sheet financial assets. The fair value of loans and receivables are
equivalent to their carrying amounts. The table represents a worst case scenario of credit risk exposure to
the Group at 31 December 2013 and 2012, without taking account of any collateral held or any other
credit enhancements attached.
In order to manage its principal risk exposures arising from its financial assets, primarily its loans and
advances to customers, Ferratum Group compiles and updates due diligence reports in respect of these
financial assets, in most circumstances referring to external reviews of the primary borrowers and the
respective assignees of export receivables carried out by agencies.
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Loans and advances to customers
Credit risk is managed centrally. Scoring and credit policies are centrally steered by the Risk team.
Measuring and monitoring the performance of the Countries credit portfolio´s actual risk KPI´s is done on
different aggregation levels on a Daily, Weekly and Monthly rhythm. Credit Risk is managed and
controlled on the basis of established credit processes, and within a framework of credit policy. Credi t
grading and monitoring systems are in place to accommodate the early identification and management of
deterioration in loan quality. Credit decisions are always based on the ethical principles set by the central
risk team and the business credit policy as well as being in accordance to the rules of crediting. Every
agreement of crediting requires an individually shaped decision. To assess the potential customers'
creditworthiness, the credit score is calculated for each new application received. An applic ation
scorecard is used for the assessment of new customers and a behavior scorecard is used for the
assessment of repeated customers. Based on the obtained credit score, customers are grouped into risk
classes that determine the possible credit decision.
Ferratum Group centrally calculates reserving needs for group accounting purposes and also supports
subsidiaries in calculating their local reserving requirements. The reserving requirements are calculated
based on Gross Roll Rate Model and Transition Matrices (mathematical model of Markov Chains), which
measures the probability of delinquency based on payment behavior and calculates the required risk
provisions for impairment of loan receivables (reserves) accordingly. The reserving needs based on the
reserve model get impaired with the market value of bad debt, i.e. expected or recent sales prices for
overdue loans.
(b) Market risk
Ferratum Group takes on exposure to market risks, which is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of changes in market prices. Market risks arise from
open positions in interest rate and currency products, all of which are exposed to general and specific
market movements and changes in the level of volatility of market rates or prices such as interest rates
and foreign exchange rates.
(c) Foreign exchange risk
Ferratum Group operates internationally and is exposed to foreign exchange risk arising from various
currency exposures. Foreign exchange risk arises from future commercial transactions, recognised
assets and liabilities and net investments in foreign operations.
Management has set up a policy to require Ferratum Group companies to manage their foreign exchange
risk against their functional currency. The group companies are required to hedge their entire foreign
exchange risk exposure with the group treasury.
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Currency exposure arising from the net assets of the Ferratum Group’s foreign operations is managed
primarily through borrowings in local currencies or occasionally hedging with financial instruments.
Ferratum Group’s net loan receivables denominated in EUR and non-EUR currencies:

EUR
Non-EUR currencies

2013

2012

14,767,736
29,915,633

16,972,173
20,951,326

44,683,369

37,923,498

Ferratum Group treasury’s risk management policy is to hedge the main FX exposures in non-euro
currencies.

Foreign exchange gain through profit and loss
Foreign exchange loss through profit and loss
Foreign exchange gain/(loss) through equity

2013

2012

547
(348,444)
(229,252)

1,228,001
(1,292,287)
11,779

(577,149)

(52,507)

Cash flow and fair value interest rate risk
Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Fair value interest rate risk is the risk that the value of a
financial instrument will fluctuate because of changes in market interest rates.
Ferratum Group’s interest rate risk arises from long-term borrowings. Borrowings issued at variable rates
expose Ferratum Group to cash flow interest rate risk which is partially offset by having a short term loan
portfolio as main asset in the group. Increasing refinancing cost can be potentially covered by according
price changes in new lending whereby the spread between lending interest and borrowing interest is
comparably high anyway. During 2013 and 2012, Ferratum Group’s borrowings at variable rate were
denominated in the PLN and the EUR.
Ferratum Group analyses its interest rate exposure on a dynamic basis. Various scenarios are simulated
taking into consideration refinancing, renewal of existing positions, alternative financing and hedging.
Based on these scenarios, Ferratum Group calculates the impact on profit and loss of a defined interest
rate shift. For each simulation, the same interest rate shift is used for all currencies. The scenarios are run
only for liabilities that represent the major interest-bearing positions. Based on the simulations performed,
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the impact on post tax profit of a 1% shift would be a maximum increase of EUR 281,530 or decrease of
EUR 219,300.
Based on the various scenarios, the Group occasionally manages its cash flow interest rate risk by using
floating-to-fixed interest rate swaps. As per end of 2013, the credit line from Nordea had a floating-to-fixed
interest rate swap but this credit line was almost unused. Interest rate swaps have the economic effect of
converting borrowings from floating rates to fixed rates.

(d) Liquidity risk
Cash flow forecasting is performed in the operating entities of Ferratum Group in and aggregated by
Ferratum Group finance. Ferratum Group finance monitors rolling forecasts of the group’s liquidity
requirements to ensure it has sufficient cash to meet operational needs while maintaining sufficient
headroom on its undrawn committed borrowing facilities (note 19) at all times so that the group does not
breach borrowing limits or covenants (where applicable) on any of its borrowing facilities. Such
forecasting takes into consideration the group’s debt financing plans, covenant compliance, compliance
with internal balance sheet ratio targets and, if applicable external regulatory or legal requirements – for
example, currency restrictions. Surplus cash held by the operating entities over and above balance
required for working capital management are transferred to the group treasury. Ferratum Group treasury
invests surplus cash in interest bearing current accounts, time deposits, money market deposits and
marketable securities, choosing instruments with appropriate maturities or sufficient liquidity to provide
sufficient headroom as determined by the above-mentioned forecasts. At the reporting date, the Group
held money market funds of that are expected to readily generate cash inflows for managing liquidity risk.
Ferratum Group possesses a number of factoring agreements, mainly in home country Finland. The
amount of retained risks and benefits related to such agreements is appropriately measured and
recognized in liabilities (trade payables) and assets (accounts receivables) of Ferratum Group.
Repayment schedule for interest- and non-interest-bearing liabilities as of 31 December 2013 including
related future interest accruals is the following:
Less than
12 m onths

Bank borrow ings
Interest

Betw een
1 – 2 years

Betw een
2-5 years

4,717,276
578,973

Bonds issued

9,821,149

2,498,616

23,746,122

Interest

2,797,741

2,108,178

5,605,479

Derivatives

45,449

4,606,794

29,351,601

Trade payables and other liabilities

Over
5 years

5,000,000

10,083,008
28,043,596

5,000,000
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Capital management

Ferratum Group’s objectives when managing capital are to safeguard Ferratum Group’s ability to continue
as a going concern in order to provide returns for shareholders and benefits for the Group’s stakeholders
and to maintain an optimal capital structure to reduce the cost of capital.
In order to maintain or adjust the capital structure, Ferratum Group may adjust the amount of dividends
paid to shareholders, issue new bonds or sell assets to reduce debt.
Ferratum Group monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt
divided by equity. Net debt is calculated as total borrowings (including ‘current and non-current
borrowings’ as shown in the consolidated balance sheet) less cash and cash equivalents.
During 2013, Ferratum Group’s strategy, which was unchanged from 2012, was to maintain the gearing
ratio below 3.

31-Dec-2013

31-Dec-2012

1-Jan-2012

Total liabilities
Less: cash and cash equivalents

56,083,965
17,528,034

33,313,108
2,670,730

29,984,936
5,225,065

Net debt

38,555,931

30,642,377

24,759,872

Total equity

15,678,763

13,160,263

5,610,503

2.5

2.3

4.4

Gearing ratio

Gearing ratio

4 Critical accounting estimate and judgments
The amounts recognised in the financial statements are sensitive to the accounting policies, assumptions
and estimates that underlie the preparation of financial statements. The judgements made by
management in applying the group’s accounting policies that have the most significant effect on the
amounts recognised in the financial statements, together with information about the key assumptions
concerning the future, and other key sources of estimation uncertainty at the end of the reporting period,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are either disclosed below or in the remaining notes to the financial
statements.

4.1

Impairment losses on loan and advances

Ferratum Group reviews its loan portfolio on an on-going basis to assess whether there is any objective
evidence of impairment. Objective evidence that individual loans and advances are impaired includes
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observable data that comes to the attention of the group about loss events, such as repayments falling
into arrears. Objective evidence that a group of loans and receivables may be impaired include
probabilities of default associated with the credit status of that group and measurable economic
conditions which may influence future cash flows from the assessed loans. Management uses estimates
based on historical loss experience for assets with credit risk characteristics similar to those in the
assessed group when forecasting future cash flows. The methodology and assumptions for estimating the
amount and timing of future cash flows are reviewed regularly in the light of actual loss experience.

4.2

Share-based payments

The Group measures the cost of equity-settled transactions with employees by reference to the fair value
of the equity instruments at the date at which they are granted. Estimating fair value for share-based
payments transactions requires determination of the most appropriate valuation model, which is
dependent on the terms and conditions of the grant. The assumptions and models used for estimating fair
value for share-based payments transactions are disclosed in Note 24.

30

IIFRSDF

5.

IFRS consolidated financial statements

Segment information

Ferratum Group has two operating reportable segments. Operating segments are based on Group’s
management structure which consists of two geographical regions: West and East. The West region
includes Australia, New Zealand, UK, Spain, Netherlands, Belgium, Sweden, Denmark, and Finland. The
East region includes Estonia, Lithuania, Latvia, Poland, Czech, Slovakia, Croatia, Bul garia and Russia.

5.1

Business segments 2013
Year ended 31 Decem ber
West

East

Other*

Group

33,912,729

24,285,611

-

58,198,340

24,619

21,339

90,713

136,670

-

-

-

-

Selling, marketing and administration

(14,103,533)

(5,463,510)

(1,634,545)

(21,201,588)

Impairments on loans

(11,970,260)

(9,628,186)

-

(21,598,446)

(247,196)

(53,310)

(226,338)

(526,844)

(3,369,228)

(1,318,739)

(2,991,596)

(7,679,563)

4,247,132

7,843,205

(4,761,767)

7,328,570

Total segment assets

48,872,658

20,041,427

2,848,642

71,762,727

Total segment liabilities

38,741,293

13,224,625

4,118,046

56,083,965

Revenue
Other income
Operating expenses:

Depreciations and amortisation
Other operating expenses
Operating profit

5.2

Business segments 2012
Year ended 31 Decem ber
West

Revenue

East

Other*

Group

26,630,731

22,282,594

-

48,913,326

33,327

20,348

817,890

871,565

(13,244,674)

(3,647,365)

(2,672,494)

(19,564,533)

(6,589,199)

(8,403,456)

-

(14,992,655)

(236,123)

(52,868)

(202,492)

(491,482)

(2,213,332)

(1,069,372)

(2,879,593)

(6,162,298)

4,380,730

9,129,881

(4,936,689)

8,573,922

Total segment assets

26,431,606

17,407,812

2,633,953

46,473,371

Total segment liabilities

10,606,955

13,185,305

9,520,848

33,313,108

Other income
Operating expenses:
Selling, marketing and administration
Impairments on loans
Depreciations and amortisation
Other operating expenses
Operating profit

*Includes administration and other services of the parent company, as w ell as all other income and expenses, assets and liabilities
not allocated to operating segments.
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Geographical areas
2013

2012

Revenue, abroad
Revenue, domestic

47,627,726
10,570,614

39,691,713
9,221,613

Total Revenue

58,198,340

48,913,326

2013

2012

6.

Other income
817,890

Refunds of government charges relating to previous financial periods
Other income
Total Other income

7.

136,670

53,675

136,670

871,565

Selling, marketing and administration

Personnel expenses:
Salaries and other employee benefits (incl. bonuses)

2013

2012

(8,760,443)

(7,300,488)

(6,781,522)

(5,401,318)

(415,100)

(522,637)

(1,447,120)

(1,244,482)

(116,702)

(132,051)

Selling and marketing expenses

(5,961,239)

(6,511,650)

Lending expenses

(2,850,851)

(2,892,824)

Other administrative expenses

(3,629,055)

(2,859,571)

(21,201,588)

(19,564,533)

Employee pension expenses
Other personnel expenses
Share-based payments equity settled (i)

Total Selling, m arketing and administration

(i) The full amount relates to equity settled share-based payments as explained and calculated in disclosure 22. There w ere no
cash-settled share-based payments.
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Depreciation and amortization
2013

2012

(123,519)

(100,057)

(1,590)

(1,029)

(125,109)

(101,086)

(220,136)

(220,665)

(181,599)

(169,730)

(401,734)

(390,395)

(526,844)

(491,482)

2013

2012

Rent and other office expenses

(1,224,806)

(906,544)

Travel expenses

(1,076,971)

(990,589)

Professional fees (excl. Audit)

(2,453,666)

(2,044,005)

Depreciation and Amortization
Tangible assets
Machinery & Equipment
Other tangible assets
Intangible assets
Trademark and licenses
Internally generated software development costs
IT Softw are
Total depreciation and amortization

9.

Other operating expenses

(239,558)

(178,591)

Other expenses

(2,684,562)

(2,042,569)

Other operating expenses

(7,679,563)

(6,162,298)

Audit fees

Audit fees and other services from audit companies:
2013

2012

193,581

128,971

Pw C
Audit fees
Non-audit fees:
Tax advise

12,779

-

224,224

196,038

45,978

49,620

123,888

111,757

Total audit fees

239,558

178,591

Total non-audit fees

360,892

307,795

Other services
Other audit companies
Audit fees
Non-audit fees:
Other services
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Finance income
2013

Other interest income from others

2012

25,949

60,557

547

1,228,001

Derivative held for trading – gain / (loss)

10,645

0

Other financing income from others

37,883

77,396

Total finance income

75,025

1,365,953

2013

2012

(2,760,367)

(2,086,584)

0

(56,094)

Foreign exchange gain on liabilities, realized

11.

Finance expenses

Interest on borrow ings from others
Derivative held for trading – gain / (loss)
Other financing expenses paid to borrow ings from others

(406,231)

(268,229)

Foreign exchange loss on liabilities, realised

(348,444)

(1,292,287)

(3,515,042)

(3,703,194)

Total finance expenses
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Income tax expenses
2013

2012

(597,640)

(1,840,454)

Current tax:
Current tax on profits for the year
Adjustments in respect of prior years
Total current tax
Changes in deferred taxes
Total deferred tax
Incom e tax expense

(3,773)

733

(601,413)

(1,839,721)

259,806

235,099

259,806

235,099

(341,606)

(1,604,622)

The tax on the group’s profit before tax differs from the theoretical amount that w ould arise using the w eighted average tax rate
applicable to profits of the consolidated entities as follow s:
2013

2012

Profit before tax

3,888,552

6,236,681

Tax calculated at Finnish tax rate

(952,695)

(1,527,987)

– Difference between Finnish tax rate and rates in other countries

631,957

1,701,671

– Income not subject to tax

476,171

753,843

(1,414,155)

(3,473,076)

Tax effects of:

– Expenses not deductible for tax purposes
– Utilization of previously unrecognized tax losses

818,356

1,119,089

(942,997)

(421,965)

– Tax assets from previously unrecognised tax losses

982,477

207,927

Re-measurement of deferred tax – change in tax rate *

67,142

0

Adjustment in respect of prior years

(3,773)

733

– Tax losses for which no deferred income tax asset w as recognised

Others
Tax charge

(4,089)

35,143

(341,606)

(1,604,622)

*The corporate income tax rate decreased in Finland from 24,5% to 20%, in Denmark from 25% to 24,5% and in Slovakia from 23% to 22% in
2014. As a result, deferred tax assets and liabilities relating to operations in these countries have been valued at the new tax rate. The full effect
of the change has been recorded in the income statement.

Losses carried forward balance at 31-Dec

2013

2012

8,832

5,174

out of w hich
-

expires in one year

0

0

-

expires in tw o years’ time

0

0

-

expires later than tw o years

8,832

5,174
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Property, plant and equipment
Machinery &
Equipm ent

Other tangible
assets

Total

529,484

29,817

559,301

Additions of the period

72,258

63,810

Disposals of the period

(43,542)

Cost, opening balance, as at 1 January 2012

Year ended 31 December 2012:

Reclassification during the period

Cost, closing balance, as at 31 December 2012

Cum ulative depreciation, opening balance, as at 1 January 2012

136,068
(43,542)

-

(24,319)

(24,319)

558,201

69,308

627,508

(256,795)

(1,029)

(257,824)

Year ended 31 December 2012:
Cumulative depreciation of disposals

29,760

29,760

Depreciation for the period

(100,057)

(1,029)

(101,086)

Cum ulative depreciation, closing balance, as at 31 December 2012

(327,091)

(2,058)

(329,150)

Net book am ount, opening balance

272,690

28,788

301,477

Net book am ount, closing balance

231,109

67,249

298,359

Cost, opening balance, as at 1 January 2013

558,201

69,308

627,508

Additions of the period

251,314

8,242

259,556

Disposals of the period

(382,499)

(12,448)

(394,947)

59,198

(63,898)

(4,700)

486,214

1,203

487,417

(327,091)

(2,058)

(329,150)

245,691

3,202

248,893

Depreciation for the period

(123,519)

(1,590)

(125,109)

Cum ulative depreciation, closing balance, as at 31 December 2013

(204,920)

(446)

(205,366)

231,109

67,249

298,359

281,294

757

282,051

Year ended 31 December 2013:

Reclassification during the period

Cost, closing balance, as at 31 December 2013

Cum ulative depreciation, opening balance, as at 1 January 2013

Year ended 31 December 2013:
Cumulative depreciation of disposals

Net book am ount, opening balance
Net book am ount, closing balance
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Intangible assets
Im m aterial
rights

Internally
generated
software
development
costs

Com puter
Softw are

Total

1,103,034

754,442

664,240

2,521,716

Additions of the period

1,274

150,219

514,976

666,469

Disposals of the period

(804)

Cost, opening balance, as at 1 January 2012

Year ended 31 December 2012:

(804)

Cost, closing balance, as at 31 December 2012

1,103,505

904,661

1,179,216

3,187,381

Cum ulative depreciation, opening balance, as at 1 January 2012

(221,570)

0

(116,463)

(338,033)

(169,730)

(390,395)

Year ended 31 December 2012:
Cumulative depreciation of disposals
Depreciation for the period

786

786

(220,665)

Impairment

Cum ulative depreciation, closing balance, as at 31 December 2012

(441,449)

0

(286,193)

(727,642)

Net book am ount, opening balance

881,464

754,442

547,777

2,183,683

Net book am ount, closing balance

662,056

904,661

893,023

2,459,739

Cost, opening balance, as at 1 January 2013

1,103,505

904,661

1,179,216

3,187,381

597

847,982

198,560

1,047,139

Cost, closing balance, as at 31 December 2013

1,104,102

1,752,642

1,377,776

4,234,521

Cum ulative depreciation, opening balance, as at 1 January 2013

(441,449)

0

(286,193)

(727,642)

Year ended 31 December 2013:
Additions of the period
Disposals of the period

Year ended 31 December 2013:
Cumulative depreciation of disposals

(239)

Depreciation for the period

(220,136)

Cum ulative depreciation, closing balance, as at 31 December 2013

(661,823)

Net book am ount, opening balance
Net book am ount, closing balance

(239)
(181,599)

(401,734)

0

(467,792)

(1,129,615)

662,056

904,661

893,023

2,459,739

442,278

1,752,643

909,984

3,104,905
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Deferred income tax assets and liabilities

Changes in deferred taxes during the financial year 2013

at 1-Jan-2013

Recognized in
incom e
statement

Recognized
in Equity

Translation
difference

at 31-Dec-2013

Deferred tax assets
Tax losses carried forward
Deferred revenue and credit loss reserve
Derivative
Other

1,599,931
269,400
13,743
0

(455,342)
525,908
(2,129)
0

0
0
0
0

(21,347)
(64,583)
0
0

1,123,241
730,725
11,614
0

Total

1,883,073

68,437

0

(85,930)

1,865,580

344,845

(191,370)

0

1,390

154,866

1,538,228

259,806

0

(87,320)

1,710,714

Recognized Translation
in Equity
difference

at 31-Dec-2012

Deferred tax liabilities
Discretionary provisions
Deferred tax net

Changes in deferred taxes during the financial year 2012

at 1-Jan-2012

Recognized
in incom e
statement

Deferred tax assets
Tax losses carried forward
Deferred revenue and credit loss reserve
Derivative
Other

1,126,394
333,095
0
0

456,543
(69,148)
13,743
0

Total

1,459,489

401,139

197,555

166,039

1,261,934

235,099

Deferred tax liabilities
Discretionary provisions
Deferred tax net

16,994
5,452
0
0

1,599,931
269,400
13,743
0

22,446

1,883,073

0

(18,749)

344,845

0

41,196

1,538,228

0
0
0
0
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Account receivables – microloans
31-Dec-2013

Loan receivables
Less: provision for impairment of loan receivables
Loan receivables – net

31-Dec-2012

1-Jan-2012

82,371,449

57,067,064

44,028,493

(37,688,079)

(19,143,565)

(18,705,916)

44,683,369

37,923,498

25,322,577

The ageing analysis of these loan receivables is as follows:
31-Dec-2013

31-Dec-2012

GBV

Impairments

NBV

GBV

Impairments

NBV

Not due

17,768,761

(1,314,774)

16,453,987

14,956,826

(1,545,716)

13,411,111

1-90 days due

11,770,407

(3,106,821)

8,663,586

14,565,909

(3,977,500)

10,588,409

91-180 days due

10,992,578

(4,067,267)

6,925,311

7,804,882

(3,593,694)

4,211,188

> 181 days due

41,839,702

(29,199,218)

12,640,485

19,739,446

(10,026,655)

9,712,791

82,371,449

(37,688,079)

44,683,369

57,067,064

(19,143,565)

37,923,498

17.

Cash and cash equivalents
31-Dec-2013

31-Dec-2012

1-Jan-2012

17,528,034

2,670,730

5,225,065

17,528,034

2,670,730

5,225,065

Cash at bank and in hand
Short-term bank deposits
Cash and cash equivalents (excluding bank overdrafts)

18.

Share capital and other reserves

At 1-Jan-2012

Num ber of
share

Share
capital

Treasury
share

Unrestricted
equity reserve

Other
reserves

10,000

10,000

0

67,590

(3,871)

Share issue
Acquisition of treasury shares
Convertible Loan

(16,130)
1,112

3,000,000

Currency translation differences
At 31-Dec-2012

9,191
11,112

10,000

(16,130)

3,067,590

5,320

share issue
Acquisition of treasury shares

(126,186)

Currency translation differences
At 31-Dec-2013

(176,455)
11,112

10,000

(142,315)

3,067,590

(171,135)
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The cumulative translation differences EUR 172.9 (3.7) thousand in the Statement of changes in
consolidated shareholders’ equity contain the translation differences arising from translating the financial
statements of non-Euro area business units.
On December 31, 2013 Ferratum Group had 86 treasury shares in its possession which represent
approximately 0.8 % of the share capital and voting rights. No consideration is paid to the treasury shares
in a distribution of equity. The treasury shares are to be used for share purchase plans.
The unrestricted equity reserve contains the amount paid for shares in a share issue and the amount
when converting convertible capital notes to shares.
Other reserves include legal reserves in Ferratum Group companies.

19.

Interest bearing liabilities
31-Dec-2013

31-Dec-2012

1-Jan-2012

0

10,888,158

14,267,347

26,244,738

9,890,522

6,166,675

26,244,738

20,778,680

20,434,023

4,717,276

453,364

416,150

19,538,425

453,364

416,150

45,783,163

21,232,044

20,850,172

Non-current interest bearing liabilities
Bank borrow ings
Bonds issued

Current interest bearing liabilities
Bank borrow ings
Bonds issued

Total interest bearing liabilities

14,821,149
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Current non-interest bearing liabilities

Current tax liabilities

Trade payables

31-Dec-2013

31-Dec-2012

1-Jan-2012

455,909

697,064

1,153,920

7,282,034

7,661,141

6,031,764

Factoring trade payables

4,806,779

5,373,742

5,187,917

Other trade payables

2,475,255

2,287,399

843,847

2,390,513

3,351,806

1,751,525

Other current liabilities
Derivatives

45,449

56,094

0

Interest liabilities

559,147

1,632,312

81,482

Accrued employee expenses

568,918

668,765

709,487

1,217,000

994,635

960,556

7,256,691

11,710,010

8,937,209

Other current accrued liabilities on expenses, interest-free

Total current non-interest bearing liabilities

21. Carrying values and fair values of financial assets and liabilities by
category
Financial assets

2013

2013

2012

2012

Carrying value

Fair value

Carrying value

Fair value

Cash and cash equivalents

17,528,034

17,528,034

2,670,730

2,670,730

Loan receivables

41,811,603

41,811,603

37,923,498

37,923,498

Trade receivables

3,963,145

3,963,145

1,015,481

1,015,481

Items recognized at amortized cost
Loans and other receivables

Financial liabilities
Items recognized at amortized cost
9,717,276

9,674,172

453,364

453,364

Bonds

36,065,887

35,483,937

9,890,522

9,856,158

Trade payables

23,948,693

23,948,693

8,114,505

8,114,505

45,449

45,449

56,094

56,094

248,753

248,753

132,051

132,051

Loans from financial institutions

Items recognized at fair value through profit and loss
Derivatives *
Share-based payment liability **
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* Derivatives valued at fair value consist of interest rate swap agreements which are on Level 2 in fair
value hierarchy.
** The share-based payments liabilities include the fair value of the share purchase scheme for the key
management which is on Level 3 in the fair value hierarchy.
Fair value measurement
Financial assets and liabilities valued at fair value are classified on three levels, depending on the
estimated reliability of the valuation method:
LEVEL 1:
A reliable quoted market price exists for identical instruments quoted on an active market.
LEVEL 2:
A market price quoted on the active market exists for similar but not identical instruments. The price may,
however, be derived from observable market information. The fair values of interest rate derivatives are
calculated by deriving them from price information obtained on the active market and using valuation
techniques that are commonly applied in the market.
LEVEL 3:
There is no active market for the instrument, a fair market price cannot be reliably derived, and defining
the fair value requires significant assumptions.

Commitments
31-Dec-2013

31-Dec-2012

2,500,000

10,000,000

Limit in use

779,251

8,310,284

Guarantees

38,869,630

13,844,697

3,000,000

0

10,000

0

5,000

5,000

Collateral for ow n debt
Credit limit agreement
Total amount of granted limit

Corporate pledge
Pledged subsidiary shares
Pledged investments
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Share based payments

Over time selected employees have been offered the opportunity to invest in the shares of the parent
company of Ferratum Group. The individuals have purchased the shares at fair value. Since these
minority shareholders are also employed by Ferratum Group, certain expenses needs to be recognized in
the income statement according to IFRS 2 (Share based payments). These expens es reflect the potential
upside for the minority shareholders in terms of value increase of the shares. The fair value of this
potential increase has been calculated on the date of the grant using Black and Scholes –model and
recognized as expense over the vesting period. Valuation has been adjusted to take into account the
terms and conditions upon which the shares were granted (except for vesting conditions). This incentive
scheme is classified as equity settled arrangement and the expenses recognized acc ording to IFRS2 do
not have cash flow impact on the group.

General details:
Scheme
2007
Number of personnel in scheme at grant date

Scheme
2008

Scheme
2009

Scheme
2010

Scheme
2011

Scheme
2012

4

1

3

12

2

5

Number of shares sold at grant date

100

10

165

325

40

183

Number of shares at 1.1.2012

100

10

165

285

40

183

Number of shares at 31.12.2012

100

10

165

270

40

183

Number of shares at 31.12.2013

94

10

165

205

40

183

Vesting period begins (date)

12/31/2007

10/9/2008

1/2/2009

4/22/2010

4/30/2011

2/28/2012

Vesting period ends

12/30/2011

10/8/2012

1/1/2013

4/21/2014

4/29/2015

2/27/2016

4

4

4

4

4

4

Vested

Vested

Vested

0.30 years

1.33 years

2.16 years

100%

100%

100%

93%

67%

46%

36,956.54

4,692.59

93,044.83

214,741.10

41,408.25

220,316.21

-

-

-

51,207.49

10,352.06

55,079.05

-

903.16

23,261.21

51,207.49

10,352.06

46,326.77

Share ow nership obligation (in years)
Vesting period left
Realization of pay-out criteria (%) at the end of reporting
period
Total value of aw ard at grant date, EUR
The impact of the scheme on 2013 result before tax, EUR
The impact of the scheme on 2012 result before tax, EUR
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Bridge accounting

These consolidated financial statements of Ferratum Group have been prepared in accordance with
International Financial Reporting Standards (“IFRS”) effective as at 31 December, 2013 and adopted by
European Union. The term IFRS refers to the IFRS and International Accounting Standards (“IAS”) and
SIC and IFRIC interpretations as issued by International Accounting Standards Board (“IASB”) and
adopted by European Union as at December 31, 2013.
The consolidated financial statements of Group until 31 December 2012 have been prepared in
accordance with Finnish Generally Accepted Accounting Standards (“FAS”). Since FAS differs from IFRS
in some respects, certain accounting, valuation and classification principles under FAS have been
adjusted for IFRS purposes.
The date of transition from FAS to IFRS is 1 January 2012. The financial statements include comparative
information for the financial year ended 31 December 2012, which is restated in accordance with IFRS.
Transition to IFRS did not have impact on cash flows.
Revenue recognition
Under FAS Ferratum Group recognises the fees associated with its microloan lending activities either on
the date of loan issue (process fees, prolonging fees) or on cash basis (reminder fees, monthly fees).
Under IFRS such fees are considered part of the loan origination that should be amortized from loan
inception over the loan period using the effective interest method. Accordingly, JT Family Holding has
adjusted the revenue, trade receivables and credit loss reserve. Adjustment to trade receivables, net of
adjustment to credit loss reserve, in the opening balance sheet as at 1 January 2012 was EUR -1,183
thousand and the net impact of related adjustment to opening equity was EUR -956 thousand. The
revenues, credit loss reserve account receivables – microloans for the financial year ended 31 December
2012 under IFRS was adjusted by EUR 1,774 thousand, EUR -744 and EUR 1,029 respectively.
Due to wide geography of the Ferratum Group’s business adjustment of revenues affected foreign
exchange result of the group in amount EUR 21 thousand as at 1 January 2012 and EUR 26 thousand as
at 31 December 2012.
Financial assets and liabilities
Ferratum Finland Oy has sold certain financial assets to an external party and derecognised such
financial assets against the consideration received. Under contract terms Ferratum Finland Oy has an
obligation to repurchase the sold financial assets in case of payment default. Therefore, Ferratum Finland
Oy retains substantially the credit and late payment risk and should continue to recognise the financial
assets and also recognise a financial liability for consideration received. Under IFRS Ferratum Group
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have recognised financial assets (net of credit loss reserve) of EUR 4,564 thousand as at 1 January 2012
and EUR 4,828 thousand as at 31 December 2012 respectively. Further, it has recognised a financial
liability of EUR 4,819 thousand and EUR 4,987 thousand as at 1 January 2012 and 31 December 2012,
respectively.
In 2012 Ferratum Finland Oy has obtained financing from an external party against certain financial
assets. Under FAS the cash received for financing transaction was netted against the financial assets. As
under IFRS offsetting financial assets and liabilities is not generally permitted, Ferratum Group
reclassifies the net presentation and recognises a financial liability. The reclassification from financial
assets to financial liabilities amounted to EUR 349 thousand as at 31 December 2012.
Ferratum Capital Poland has issued bonds in Polish bond market Catalyst in Warsaw Stock Exchange in
2011, 2012 and 2013. Under FAS the transaction costs relating to the bond issue have been capitalised
as other assets. Under IFRS the borrowings are initially recognised at fair value, net of transaction costs
incurred and later carried at amortised costs using the effective interest method. Therefore under IFRS
Ferratum Group has adjusted the financial liabilities with EUR -114 thousand and EUR -11 thousand as at
1 January 2012 and 31 December 2012, respectively
Other IFRS impacts
Under FAS Ferratum Group has goodwill of EUR 22 thousand as at transition date 1 January 2012 and
EUR 7 thousand as at 31 December 2012. The Group has chosen to apply IFRS 3 Business
Combinations retrospectively to all acquisitions prior to transition to IFRS and as the existing goodwill
recognised pertains to acquisitions that do not qualify as a business combination under IFRS 3 all
goodwill under FAS is derecognised to retained earnings.
In 2012 Ferratum Group has obtained derivative instruments for its risk management activities. Under
FAS Ferratum Group has not recognized such derivatives. Under IFRS the fair value of such instruments
has to be recognized therefore the group adjusted the financial liabilities with EUR 56 thousand as at 31
December 2012.
Ferratum Group operates an equity settled share-based compensation plan. The fair value of the
employee services received in exchange for the stock appreciation rights was recognised as an expense
in amount EUR 132 thousand during the year ended 31 December 2012.
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1-Jan-2012
FAS

Revenue

Solid
financial
assets

Goodwill

Polish
bond

Forex
impact

Total
ADJs

1-Jan-2012
IFRS

Assets
Non-current assets
Property, plant and equipment

301

301

Intangible assets

2,206

(22)

Deferred income tax assets

1,155

227

63

Total Non-Current Assets

3,662

227

63

21,935

(1,183)

4,564

(22)

(22)

2,184

14

304

1,459

14

282

3,9434

7

3,387

25,323

Current assets
Account receivables - microloans
Other receivables
Income tax assets
Cash and cash equivalents (excluding bank
overdrafts)

1,019

1,019

85

85

5,225

5,225

Total current assets

28,264

(1,183)

4,564

Total assets

31,926

(956)

4,626

Equity and liabilities
Equity attributable to owners of the
parent
Share capital

(22)

7

3,387

31,651

21

3,669

35,595

10

10

Unrestricted equity reserve

68

68

Reserves

(4)

(4)

Retained earnings

6,594

(956)

(193)

(22)

92

21

(1,057)

5,537

Total equity

6,668

(956)

(193)

(22)

92

21

(1,057)

5,611

(114)

(114)

20,434

Liabilities
Non-current liabilities
Borrow ings
Other payables

20,548
0

0

Deferred income tax liabilities

176

22

22

198

Total non-current liabilities

20,724

(92)

(92)

20,632

Current liabilities
Income tax liabilities
Borrow ings

1,154

1,154

416

416

Trade payables

1,213

4,819

4,819

Other current liabilities

1,752

Total current liabilities

6,032

4,534

4,819

4,819

9,353

Total liabilities

25,259

4,819

4,726

29,985

Total equity and liabilities

31,926

3,669

35,595

1,752

(956)

4,626

(92)
(22)

0

21
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31-Dec2012 FAS

Opening
balance
ADJ

Revenue

Solid
Derivafinancial Goodwill
tives
assets

Polish
bonds

Share
based
payment

Forex
impact

Total
ADJs

31-Dec2012 IFRS

Assets
Non-current assets
Property, plant and equipment

298

298

Intangible assets

2,467

(22)

Deferred income tax assets

1,776

304

(196)

(24)

15

Total Non-Current Assets

4,541

282

(196)

(24)

32,917

3,387

1,029

613

15

(7)

2,460

14

4

5

107

1,883

14

4

5

100

4,641

(23)

5,006

37,923

0

(103)

1,015

Current assets
Account receivables - microloans
Other receivables
Income tax assets
Cash and cash equivalents
(excluding bank overdrafts)

1,119

(103)

222

222

2,671

2,671

Total current assets

36,929

3,387

1,029

613

Total assets

41,471

3,669

833

589

Equity and liabilities
Equity attributable to owners
of the parent
Share capital
Treasury reserves
Unrestricted equity reserve
Reserves

15

14

(103)

(23)

4,903

41,832

(99)

(18)

5,003

46,473

10

10

(16)

(16)

3,068

3,068

5

5

Retained earnings

10,338

(1,057)

132

26

(899)

10,093

Total equity

13,405

(1,057)

132

26

(899)

13,160

20,915

(114)

(11)

(136)

20,779

Liabilities
Non-current liabilities
Borrow ings
Other payables

(12)

26

26

Deferred income tax liabilities

330

22

(9)

2

15

345

Total non-current liabilities

21,272

(92)

(21)

(9)

(122)

21,150

Current liabilities
Income tax liabilities
Borrow ings

697
453

Trade payables

2,326

Other current liabilities

3,318

Total current liabilities

697
453
4,819

516
56

(23)

5,335

7,661

0

33

3,352

6,795

4,819

516

56

(23)

0

5,369

12,163

Total liabilities

28,066

4,726

516

56

(43)

(9)

5,247

33,313

Total equity and liabilities

41,471

3,669

516

56

(43)

17

4,348

46,473

132
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31-Dec2012 FAS

Revenue

47,157

1,774

Other income

Solid
financial
assets

Polish
bonds

Share
based
payment

Forex
impact

Total
ADJs

31-Dec2012 IFRS

(17)

1,756

48,913

872

Operating expenses:
Selling, marketing and
administration
Impairments on loans

Other operating expenses

872

(19,432)

(132)

(14,343)

Depreciation and amortization

(744)

96

(509)

7,606

Finance income

(132)

(19,565)

(649)

(14,993)

17

(491)

(22)

(25)

(6,162)

(41)

968

8,574

(1)
17

(6,137)

Operating profit

(2)
1,029

96

15

(132)

1,366

Finance costs

1,366

(3,580)

Finance costs – net

(2,214)

Profit before income tax

5,392

1,029

96

Income tax expense

(1,415)

(196)

(24)

Profit for the year

3,977

833

73

24.

Goodwill Derivatives

15

15

(56)

(69)

(56)

(69)

(56)

(69)

14

13

(42)

(56)

(132)

(132)

2

(123)

(3,703)

2

(123)

(2,337)

(39)

844

6,237

4

(189)

(1,605)

(36)

655

4,632

Related party disclosure

Ferratum Group is controlled by Jorma Jokela, who owns 83% of the parent company’s shares. The
remaining shares are held by investors and key management personnel.
Related parties of JT Family Holding group are members of the board, senior management team, their
close family members and the companies in which the member of the board or senior management team
has significant influence.

Transactions with related parties

Purchase of goods from related parties
purchase of services from related parties

2013

2012

0

0

710,677

668,862

710,677

668,862

Ferratum Group has business relationships with related party companies. The acquired services include
administration services, project management, advisory and consulting services, IT services, legal
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counseling, flight travel services and warehousing services. Related party transactions have been carried
out on generally accepted market terms and they have been based on market price of goods and
services.

Key management compensation
2013

2012

203,209

195,600

Salary + Bonuses

42,000

49,600

Share based payments

30,127

35,888

776,798

585,604

86,576

96,162

1,138,709

962,855

Jorma Jokela, CEO, Member of the Board of Directors
Salary + Bonuses

The Board of Directors

Senior Management Team
Salary + Bonuses
Share based payments

Total com pensation of Key m anagement
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Group companies
Group share
of holding

Parent company
share of holding

Finland

100%

100%

Estonia

100%

100%

Ferratum Latvia SIA

Latvia

100%

100%

UAB Ferratum

Lithuania

100%

100%

Ferratum Sw eden AB

Sw eden

100%

100%

Ferratum Czech s.r.o.

Czech Republic

100%

100%

Ferratum Poland Sp. Z.o.o.

Poland

100%

100%

Ferratum Finance Sp. Z.o.o.

Poland

100%

100%

Ferratum Spain SL

Spain

100%

100%

Ferratum Bulgaria EOOD

Bulgaria

100%

100%

Ferratum Finance d.o.o.

Slovenia

100%

100%

Ferratum Slovakia s.r.o.

Slovakia

100%

100%

Ferratum Denmark ApS

Denmark

100%

100%

Ferratum Belgium BVBA

Belgium

100%

99.99%

Ferratum UK Ltd

Great Britain

100%

100%

Ferratum Capital Oy

Finland

100%

100%

Global Guarantee OÜ

Estonia

100%

100%

Ferratum d.o.o.

Croatia

100%

100%

Ferratum Capital Poland S.A.

Poland

100%

100%

Ferratum New Zealand Ltd.

New Zealand

100%

100%

Ferratum Finance B.V.

Netherlands

100%

100%

Pelegrat B.V.

Netherlands

100%

100%

Ferratum Australia Pty Ltd

Australia

100%

100%

Ferratum Singapore Pte.

Singapore

90%

90%

Numeratum d.o.o.

Croatia

100%

100%

OOO Ferratum Russia

Russia

100%

100%

Rus-Kredit Ltd

Russia

100%

100%

Ferratum Bank (Malta) Limited

Malta

100%

0.00001 %

Ferratum (Malta) Holding Limited

Malta

100%

99.99999 %

Ferbuy Singapore Pte. Ltd.

Singapore

90%

90%

Sw espar AB

Sw eden

100%

100%

Nereida Spain S.L.

Spain

100%

100%

Ferratum Capital Germany GmbH

Germany

100%

100%

Ferratum Romania I.F.N.S.A.

Romania

99%

99%

Personal Big Data Oy

Finland

100%

100%

Sidew ays Sp z.o.o

Poland

100%

0%

Highw ays Sp z.o.o

Poland

100%

0%

Highw ays Sp. Kom

Poland

100%

0%

.Ow nership in group companies

Country

Ferratum Finland Oy
Ferratum Estonia OÜ
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Parent company statements 2013

26.1 JT-Family Holding Oy – Income statement

Note

1.1.-31.12.2013

1.1.-31.12.2012

Other operating income

2

1,683,038

597,621

Personnel expenses

4

(1,545,169)

(2,607,025)

Depreciation, amortisation and impairment

6

(226,338)

(202,492)

Other operating expenses

7

(3,042,972)

(2,945,063)

(3,131,442)

(5,156,958)

2,521,969

4,379,026

(609,472)

(777,932)

68,553

3,704,186

(540,919)

2,926,254

0

0

(540,919)

2,926,254

Operating profit

Financial income and expenses

8

Profit/loss before extraordinary items

Extraordinary items
Profit/loss after extraordinary items

Income tax
Profit for the year

9
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26.2 JT Family Holding Oy – Statement of financial position
Note

31.12.2013

31.12.2012

Intangible assets

10

1,760,404

1,646,895

Tangible assets

11

143,281

210,787

Investments

12

13,659,370

12,146,889

15,563,054

14,004,570

Assets
Non-current assets

Total Non-current Assets

Current assets
Non-current receivables

13

21,131,384

23,121,029

Current receivables

14

8,605,370

4,686,851

129,197

598,924

Total current assets

29,865,951

28,406,804

Total assets

45,429,006

42,411,374

10,000

10,000

Treasury shares

(142,315)

(16,130)

Other reserves total

3,067,590

3,067,590

Retained earnings

2,146,236

9,982

Profit/loss for the period

(540,919)

2,926,254

Total equity

4,540,591

5,997,696

Cash and bank

Equity and liabilities
Equity

16-18

Share capital

Liabilities
Non-current liabilities, interest-bearing

19

26,794,043

16,508,468

Current liabilities, interest-bearing

20

12,628,998

18,254,110

Current liabilities, interest-free

20

1,465,373

1,651,100

Total liabilities

40,888,414

36,413,678

Total equity and liabilities

45,429,006

42,411,374
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26.3 JT Family Holding Oy – Cash flow statement
1.1.-31.12.2013

1.1.-31.12.2012

(540,919)

2,926,254

226,338

202,492

(2,521,969)

(4,379,026)

54,278

(3,704,186)

(2,782,273)

(4,954,467)

(3,282,099)

(565,854)

Cash flows from operating activities
PROFIT/LOSS FOR THE PERIOD
Adjustments for:
Depreciation, amortisation & impairment
loss
Financial income and expenses
Other adjustments
Operating profit before working capital changes
Working capital changes:
Increase (-) /decrease(+) in trade and other receivables
Increase (+) / decrease (-) in trade payables

(726,010)

63,240

Cash generated from operations

(6,790,382)

(5,457,080)

Interest paid

(2,703,013)

(1,461,342)

3,353,632

276,602

18,802

(196,139)

(6,120,961)

(6,837,959)

0

817,890

(6,120,961)

(6,020,069)

(411,309)

(688,852)

29,136

0

(1,530,481)

(11,167,874)

Interest received
Other financing items
Cash flow before extraordinary items
Cash flow from extraordinary items
Net cash from operating activities
Cash flows from investing activities
Purchase of tangible and intangible assets
Proceeds from sale of tangible and intangible assets
Acquisition of subsidiaries
Disposal of subsidiaries

5,000

0

Loans granted (-) / Repayments of loans (+)

(12,334,824)

(5,181,769)

Net cash used in investing activities

(14,242,478)

(17,038,495)

(126,186)

(16,130)

19,660,463

17,152,162

(790,567)

(209,433)

Cash flows from financing activities
Purchase of ow n shares
Proceeds from borrow ings (+) / Repayment (-)
Dividends paid
Group contribution received (+) / paid (-)

1,150,000

4,010,832

Net cash used in financing activities

19,893,711

20,937,432

(469,728)

(2,121,132)

598,924

2,720,056

(469,728)

(2,121,132)

129,197

598,924

Net increase/decrease in cash and cash
equivalents
Cash and cash equivalents at beginning of the period
Net increase/decrease in cash and cash equivalents
Cash and cash equivalents at the end of the period
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26.4 Notes to the financial statements of parent company
1. Notes to financial statement of parent company
Parent company information
JT Family Holding Oy, registered in Helsinki, is the parent company of the JT Family Holding Group.
Copies of the consolidated financial statements can be obtained from JT Family Holding Oy, located in
Ratamestarinkatu 11 A, 00520 Helsinki.
Accounting principles
Valuation methods
Tangible assets have been valued at acquisition cost.
Allocation principles and methods
The acquisition cost of tangible assets is depreciated according to plan. The difference between the
acquisition cost and residual value of the asset is booked as depreciation over the economic period of the
asset.
Depreciation periods
Investments for rental premises - 4 years
Immaterial rights - 3 to 10 years
Tangible assets - 25% declining depreciation
The credit limit arrangement under short-term liabilities is for an indefinite period. The agreement can be
terminated in less than a year and therefore the credit limit is presented under short -term liabilities.
Comparative data
The length of the financial year is 12 months (1.1.2013-31.12.2013). The comparative data from financial
year 2012 has been changed to reflect the presentation of income statement and balance sheet items in
financial year 2013.
Foreign currency valuation
Foreign currency receivables and payables have been valued at the purchase and sales exc hange rates
quoted by the Finnish National Bank at the end of the financial year.
Exceptional items
Exceptional items consist of group contributions received from Ferratum Finland Oy
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Share capital
The share capital of the company is EUR 10,000.00 and the number of the company shares is 11,112
shares. The shares have no nominal value. All the shares are attached with equal voting rights and equal
right when distributing dividend.

26.5 Notes to the income statement of parent company

2. Other operating income
Other operating income

1.1.-31.12.2013

1.1.-31.12.2012

1,683,038

597,621

23

40

(1,317,179)

(2,158,758)

(181,879)

(302,037)

(46,111)

(146,229)

(1,545,169)

(2,607,025)

(212,056)

(245,200)

(147,564)

(135,991)

(78,774)

(66,500)

(226,338)

(202,492)

(2,990,710)

(2,912,068)

(52,263)

(32,994)

3. Average personnel
During financial year

4. Personnel expenses
Wages and salaries
Pension expenses
Other social expenses
Personnel expenses, total

5. Management compensation
Board of Directors and CEO

6. Depreciation and am ortization by asset class category
Intangible assets
Other capitalised expenditure

Tangible assets
Machinery and equipment
Total

7. Other operating expenses
Selling, marketing and administration
Audit fees
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1.1.-31.12.2013

1.1.-31.12.2012

Intra-group dividend income

3,043,010

4,176,309

Intra-group dividend income, total

3,043,010

4,176,309

Other intra-group interest and financial income

2,884,161

2,332,357

Other interest and financial income from others

7,973

1,271,553

Other financial income

2,892,134

3,603,911

Financial income, total

5,935,144

7,780,220

Other intra-group interest and financial expenses

(2,252,327)

(1,227,699)

Other interest and financial expenses from others

(1,160,848)

(2,173,495)

Other financial expenses

Financial incom e

Financial expenses

(3,413,175)

(3,401,193)

Financial income and expenses, total

2,521,969

4,379,026

Foreign exchange gains and losses, total

(388,738)

(127,218)

9. Extraordinary items
0

817,890

68,553

2,888,296

Group contributions paid

0

(2,000)

Extraordinary items, total

68,553

3,704,186

Other extraordinary income
Group contributions received

26.6 Notes to the statement of finacial position of parent company

10. Intangible assets
Acquisition cost 1.1.
Additions

Other capitalised
expenditures
1,899,349
261,073

Acquisition cost 31.12.

2,160,422

Accumulated depreciation 1.1.

(252,454)

Amortisation for the period

(147,564)

Accumulated depreciation 31.12.

(400,018)

Book value 31.12.2013

1,760,404

Book value 31.12.2012

1,646,895
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Machinery and
equipm ent

Other tangible assets

Total

Acquisition cost 1.1.

372,276

64,760

437,037

Additions

150,236

0

150,236

Disposals

(365,218)

0

(365,218)

Reclassification betw een items

63,810.30

(63,810)

0

221,104

950

222,055

(226,250)

0

(226,250)

Accumulated depreciation on disposals

226,250

0

226,250

Amortisation for the period

(78,774)

0

(78,774)

Accumulated depreciation 31.12.

(78,774)

0

(78,774)

Book value 31.12.2013

142,330

950

143,281

Book value 31.12.2012

146,026

64,760

210,787

Acquisition cost 31.12.

Accumulated depreciation 1.1.

Other shares and
equity interests

12. Investments 2013
Acquisition cost 1.1.

12,146,889

Additions

1,530,481

Disposals

(18,000)

Acquisition cost 31.12.2013

13,659,370

Book value 31.12.2013

13,659,370

Book value 31.12.2012

12,146,889

13. Non-current receivables

31.12.2013

31.12.2012

Receivables from intra-group companies

21,125,384

23,117,829

Permanent receivables from employees

6,000

3,200

31.12.2013

31.12.2012

414,445

637,416

Receivables from intra-group companies

6,834,509

3,994,502

Accruals

1,356,417

54,933

Current receivables, total

8,605,370

4,686,851

15. Accruals

31.12.2013

31.12.2012

Other accruals

1,362,417

58,133

Total

1,362,417

58,133

14. Current receivables
Other receivables
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Share capital

SVOP reserve

Retained earnings

Equity total

10 000

67,590

219,982

297,572

Reclassification betw een items

3,000,000

Dividend distribution
Treasury shares
Profit/loss for the period
Total equity, end of 2012

17. Change in equity 2013
Equity, opening balance

3,000,000
(210,000)

(210,000)

(16,130)

(16,130)

2,926,254

2,926,254

10 000

3,067,590

2,920,106

5,997,696

Share capital

SVOP reserve

Retained earnings

Equity total

10,000

3,067,590

2,920,106

5,997,696

Dividend distribution

(790,000)

(790,000)

Treasury shares

(126,186)

(126,186)

Profit/loss for the period

(540,919)

(540,919)

1,463,001

4,540,591

Total equity, end of 2013

18. Non-current liabilities

10,000

3,067,590

31.12.2013

31.12.2012

26,105

36,564

Non-current intra-group debts

26,767,938

16,471,904

Total Non-current liabilities

26,794,043

16,508,468

19. Current liabilities

31.12.2013

31.12.2012

Other liabilities

Loans from financial institutions

3,279,251

8,310,284

Trade payables

181,435

416,462

Other liabilities

128,541

56,459

Accruals

457,264

645,016

Intra-group liabilities

10,047,880

10,477,020

Total current liabilities

14,094,371

19,905,240

20. Accruals (non-current and current)

31.12.2013

31.12.2012

Accruals of personnel expenses

199,091

382,505

Other accruals

258,174

262,511

Total

457,264

645,016

31.12.2013

31.12.2012

Current rental liabilities

16,389

21,300

Total other rental liabilities

16,389

21,300

21. Other rental liabilities
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Limit in use

IFRS consolidated financial statements
31.12.2013

31.12.2012

2,500,000

10,000,000

779,251

8,310,284

3,000,000

0

38,869,630

13,844,697

Collateral for ow n debt
Corporate pledge

Commitments for intra-group companies

JT Family Holding Oy has pledged Ferratum Finland’s shares to Nordea Bank Finland. JT Family Holding
Oy is the guarantor of the bonds issued by Ferratum Capital Germany GmbH and Ferratum Capital
Poland. The funds from the bond issues have in accordance with the intercompany loan agreements
been lent to JT Family Holding Oy. JT Family Holding Oy is also the guarantor of the agreement with
Svea Ekonomi AB where it guarantees the debt of Ferratum Finland Oy and Ferratum Sweden AB to
Svea Ekonomi AB.

23. Derivatives

31.12.2013

31.12.2012

Book value

0

0

Fair value

0

19,088

Value of the object, subject to derivative

0

2,926,829

0

0

Bought currency option

Bought interest derivatives
Book value
Fair value
Value of the object, subject to derivative

(45,449)

(56,094)

5,000,000

5,000,000

Bought currency derivatives
Book value

0

0

Fair value

0

1,435

Value of the object, subject to derivative

0

1,103,266

24. Related party transactions

No loans and nor any other commitments have been issued to any related parties during 2013.
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27.
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List of accounting ledgers

Income statement

Electric format

Balance sheet

Electric format

General ledger

Electric format

Daily journal

Electric format

Accounting documents

Electric format

Chart of accounts

Electric format

Annual report

Paperback
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28.
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Signing of annual report

The Ferratum Group Annual Report 2013 is submitted by the Company’s Management Board composed
of:

Erik Ferm
Chairman of the Board

Lea Liigus
Member of the Board

Jorma Jokela
CEO, Member of the Board

Kai Becker
Member of the Board

Juhani Vanhala
Member of the Board

We today issued a report on the audit performed
Helsinki, 8.4.2014
PricewaterhouseCoopers Oy
Authorised Public Accountants

Mikko Nieminen, Authorised Public Accountant

61

